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TRADING NAME OF LICENSEE: BALLY S PARK PLACE, INC. (Bally's Atlantic City) 

BALANCE SHEETS 
Revised April 30,2006 

AS OF DECEMBER 3 1,2005 
(UNAUDITED) 

($ IN THOUSANDS) 

Current Assets: 
................................... Cash and cash equivalents. 

Short-term investments ...................................... 
Receivables and patrons' checks (net of allowance for doubtful 

accounts-2005,$7,205). ................. NOTE2.. ...... 
............................................... Inventories. 

Prepaid expenses and other current assets. . . . . . .  NOTE 3 ........ 

....................................... Totalcurrentasse ts I 
Investments, Advances, and Receivables. ......... NOTES 1 and 4. .. 
Property and Equipment - Gross. ................ NOTES 1 and 5. . .  

Less: Accumulated DepreciationfAmortization. . .  NOTES 1 and 5. .. 
.................................. Property and Equipment - Net. 

Other Assets. ................................ NOTE 6. ........ 

LLABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable. .......................................... 
Notes payable. ............................................. 

............................. Current portion of long-term debt. 
Due to affiliates. .......................................... 
Other ................................................... 

............................ Income taxes payable and accrued. 
........ Other accrued expenses. ..................... NOTE 7. 

Other current liabilities. ..................... NOTE 8. ........ 
.................................... Total current liabilities. 

ue to affiliates. ........................... 
............................ 
............................. 
............................. Other Liabilities. 

tments And Contingencies. ............... NOTE 1. ........ 

Total Liabilities. ............................................. 

................................... Total Liabilities And Equity. 

The accompanying notes are an integfal pan of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE, INC. (Baily's Atlantic City) 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31,2005 

Revised April 30,2006 

(UNAUDITED) 
($ IN THOUSANDS) 

O t h e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ........... 

O * * . . . . . . . . . . . . e f . .  



TRADING NAME OF LICENSEE: BALLY'S PARK PLACE, INC. (BallY'S Atlantic City) 

STATEMENTS OF CHANGES IN STOCKHOL 
FOR THE TWELVE MONTHS DECEMBER 31,2005 

Revised April 30, 2006 

(UNAUDITED) 
($ IN THOUSANDS) 

Balance, December 31,2003 
Net Income - 2004 
Contribution to Paid - In Capital 

Prior Period Acijustments 
Distribution to PPE 

Balance, December 31,2004 
Net Income (Loss) - 2005 
Acquisition by HE1 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 

STATEMENTS OF CASH FLOWS 
Page 1 of 2 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 

Revised April 30,2006 

(CJNAUDrnD) 
($ IN THOUSANDS) 

.................... Purchase of short-term investment securities .......... Proceeds from the sale of short-term investment securities 
.................. Purchase outflows for property and equipment ............. Proceeds from disposition of property and equipment .......... ....a;:': ......... :... .................... ,::: .:it Purchase of casino reinvestment obligations ........... ......... ........... ititzii;; .::::.,.:.: Purchase of other investments and loansladvances made 

::.:.. 
;I;t$$::!; ........... Proceeds from disposal of investments and collection ... :_:..... :::.:.::.:. ....................... ....... :.: of advances and long-term receivables 
::...: ..... . .:...:_:. .:. ...................... ;;;iiJ;;i; . . . . .  Cash outflows to acquire business entities 
yJ ;; ....................... 

: .:.::.: .............................. iu .... .  i; Net book values of disposais. ......... ................. iuiji ......... Net Cash Provided (Used) By Investing Activities 
... :.:,.: 
;ii;!;tit ...... . . :.: Cash Flows From Financing Activities: ................. ju $ Cash proceeds from issuance of short-term debt 

.......................... i u  ::. ..:.:. i; Payments to settle short-term debt . . .  ................. ii Cash proceeds from issuance of long-term debt 
: ...: ::: 

Costs of issuing debt. .................................. < . . . . .  . . . .  .......................... $$; ....... . . Payments to settle long-term debt. 
. . . . .  .......... 'a::; I: ..:_._. Cash proceeds from issuing stock or capital contributions :a;:; . :...:.::: :;W1:;; . .  : ......... 

;a . . . .  $ 

p" .............................. rchases of treasury stock. 
.................. Payments of dividends or capital withdrawals 
.................. Change in payable tolreceivable from affiliate 

....................... 
............ ia $ Net Cash Provided (Used) By Financing Activities .... 

rease (Decrease) In Cash And Cash ...-...-..... 
nd Cash Equivalents At ..a.......s.. 

nd Cash Equivalents At ..-......*... . . .... :.:.: .:.:.:.:_ ......... 



TRADING NAME OF LICENSEE: BALLY'S PARK PLACE, mc. (Ballyls Atlantic City) /i - . -> 

STATEMENTS OF CASH FLOWS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 

Revised April 30,2006 

(UNAUDITED) 
($ IN THOUSANDS) 

Noncash items included in income and cash items 
excluded from income: ......... Depreciation and amortization of property and equipment .............................. Amortization of other assets 

................... Amortization of Debt Discount or Premium 
.......................... . Deferred Income taxes current. ........................ . Deferred income taxes noncurrent 

............ (Gain) loss on disposition of property and equipment .................. (Gain) loss on casino reinvestment obligations 
................... (Gain) loss from other investment activities 

Net (increase) decrease in receivables and patrons' 
check~......................................~...... 

....................... Net (increase) decrease in inventories 
................. Net (increase) decrease in other current assets ....................... Net (increase) decrease in other assets .................. Net increase (decrease) in accounts payables 

Net increase (decrease) in other current liabilities ...................................... excluding debt 
......... Net increase in other noncurrent liabilities excluding debt. 
......... Loss on extinguishment of debt, net of income tax benefit. ............................. Amortization of CRDA assets 

................ et Cash Provided (Used) By Operating Activities 

e accompanying notes are 

Valid comparisons m o t  be made without us* in 



TRADING NAME OF LICENSEE: BALLYS PARK PLACE, INC. (Bally's Atlantic City) 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2005 

FOR THE THREE MONTHS ENDED DECEMBER 3 1,2005 

in this category exceeds 5 %. 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and basis of presentation 

The accompanying financial statements include the accounts of Bally's Park Place, Inc., a New 
Jersey corporation (the "Company"), an indirect, wholly owned subsidiary of Harrah's Operating 
Company, Inc. ("NOC"). The Company owns and operates the casino hotel resort in Atlantic City, 
New Jersey known as "Bally's Atlantic City." The Company operates in one industry segment and 
all significant revenues arise from its casino and supporting hotel operations. 

Prior to June 13,2005, the company was 100 % owned by Caesars Entertainment, Inc ("CEI"). 
On June 13,2005, Harrah's Entertainment, Inc. ("Harrah's") completed the acquisition of 100 
percent of the outstanding shares of CEI. Following the purchase, the Company became an 
indirect wholly-owned subsidiary of Harrah's. 

In conjunction with the acquisition, total equity was adjusted to the purchase price assigned to 
the Company, retained eamings of the Company were eliminated and the assets and liabilities of 
the Company were adjusted to fair value with goodwill recorded for the excess of the purchase 
price over the fair value of the net tangible and intangible assets. Harrah's determined the 
estimated fair values based on independent appraisals, discounted cash flows, quoted market 
prices and estimates made by management. The purchase price allocation is in process and will 
be completed within one year of the acquisition; thus, the allocation of the price is subject to 

e following table sumarizes the estimate fair value of the Company's assets 
acquired and liabilities assumed at the date of acquisition (in thousands): 

rrent assets 
Land, buildings and equipment 
Other assets 
Due from affiliates (net) 
Goodwill 
Intangible assets 

Total assets acquire 

S 

taxes 

tal liabilities ass 



- *- +-~cded 
BALLY'S PARK PLACE, INC. @ally's Atlantic City) 

NOTES TO FINANCIAL STATEMENTS . il 
(Unaudited) 

(All dollar amounts in thousands) 
REVISED APRIL 30,2006 

these financial statements as the "Predecessor Company." The operations of the Company for 
the period from June 14,2005 through December 3 1,2005 are referred to in these financial 
statements as the "Company." The financial statements are required to represent a complete year 
of operations to satisfy regulatory requirements; however, accounting principles generally 
accepted in the United States require the results of the Predecessor Company's operations to be 
presented separately due to the different basis of accounting between the periods due to the 
acquisition on June 13,2005. The Company's balance sheet, statements of income and 
statements of cash flow are not comparable to the Predecessor Company and are not presented 
here. For information on prior year, please refer to the Quarterly Report at December 3 1,2004. 
The Company has assumed all Predecessor Companies obligations. 

Use of estimates 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the amounts of revenue and expenses reported during the period. 
Actual results could differ from such estimates. 

Revenue recognition and promotional allowances 

Casino revenues represent the net revenue from gaming wins and losses. The revenues from hotel, 
food & beverage and from theater ticket sales are recognized at the time the related services are 
performed. The Statement of Income reflects operating revenues including the retail value of 
complimentary services (also known as promotional allowances), which are deducted on a separate 
line to arrive at net enues. Promotional allowances are provided to casino patrons without charge. 

Inventories are stated at the lower of cost or market. Cost is dete ned using the weighted average 
cost method. 

an Ass 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

process and will be completed within one year of the acquisition; thus, the allocation of the 
purchase price is subject to refinement. The Company completed its annual assessment for 
impairment during the fourth quarter of 2005 and determined that goodwill and non-amortizing 
intangible assets had not been impaired. In accordance with the provisions of SFAS No. 142, the 
Company does not amortize goodwill. 

The intangible assets include trademark totaling $19 million and customer relationships (database) 
totaling $165 million. The trademark has been determined to have a useful life of five years and the 
customer relationships have been determined to have a useful life of 17 years, and are being 
amortized using the straight-line method. Amortization expense for the period June 13,2005 to 
December 31, 2005 was approximately $7.3 million. Based on the value allocated to amortizing 
intangibles as of December 3 1,2005 per the preliminary purchase price allocation, estimated annual 
amortization expense for each of the years ending December 31,2006,2007,2008 and 2009 is 
approximately $13.5 million and for the year ending December 31,2010 is approximately $1 1.5 
million. 

onnection Card 

The Connection Card Program offers incentives to customers who gamble at Caesars casinos. Under 
the program, customers are able to accumulate, or bank, credits over time that they may redeem at 
their discretion under the terms of the program. The credit balance will be forfeited if the customer 
does not use the credit over the prior one-year period. The estimated incremental costs of the goods 
or services to be provided when the credits are redeemed, after consideration of estimated breakage, 
are expensed as the credits are earned. To arrive at the estimated costs associated with the credits, 
estimates and assumptions are made regarding incremental marginal costs of the benefits, breakage 
rates and the mix of goods and services for which credits will be redeemed. The Company uses 
istorical data to assist in the determination of estimated accruals. 

December 2005, the Company changed the method of calculating its liability by applying a 
Harrah's company-wide method. This resulted in an increase to the liability of $3.7 million. Of this 

ion was attributed to pre-acquisition balances and adjusted to purchase price. Of 
unt, $1.0 million was attributed to a change in method and was charged as a non- 

illion was consi erating expense a is included in Cas 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REYISED APRIL 30,2006 

financial statements using the equity method. 

The Company previously had an investment accounted for using the equity method in GNOC Corp. 
which owned and operated the casino hotel resort in Atlantic City, New Jersey known as the Atlantic 
City Hilton. On September 27,2004, GNOC, Corp. and Bally's Olympia, LP ("BOLP") entered into 
a definitive agreement to sell most of the assets and certain related liabilities of GNOC Corp. as well 
as the assets of the Company and certain other affiliates of CEI to Resorts International Holdings, 
LLC ("Colony") an affiliate of Colony Capital, LLC, a h s  Angeles based international private 
investment firm, for approximately $612,000,000 (see Notes 3 & 4). The transaction was completed 
on April 25,2005. GNOC Corp. ceased to operate the Atlantic City Hilton as of that date. The 
investment in GNOC was transferred from Bally's Park Place books through CEI inter-company 
transactions utilizing the proceeds of the sale. 

Allocations and transactions with related parties 

The Company transfers cash in excess of its operating needs to HOC on a daily basis. HOC provides 
the Company with cash advances for capital expenditures and working capital needs. 

Certain executive, administrative and support operations of the Company and other Harrah's 
affiliates are consolidated, including limousine services, advertising, sales and marketing services, 
urchasing and certain other administrative departments. Costs of these operations are allocated to 

or from the Company either directly or using various formulas based on estimates of utilization of 
such services. Management believes the methods used to allocate these costs are reasonable. 

Harrah's allocates certain expenses to the Company, such as information technology, internal audit 
enses are allocated using various fomulas sed on estimates of 

reasonable. 

ccoundng Pronounce 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

requires disclosures for both the primary beneficiary of a variable interest entity and other 
beneficiaries of the entity. Implementation of this Interpretation did not have a material impact on 
the Company's financial statements, as the Company does not have any variable interest entities. 

Income taxes 

Taxable income or loss of the Company is included in the consolidated Federal income tax return of 
CEI through June 13,2005 and H a d ' s  thereafter. The Company provides for income taxes by 
applying the respective state and federal statutory rates to pre-tax financial statement income. The 
corresponding liability is credited to its corporate parent via other liabilities. Deferred income taxes 
reflect the net tax effects of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for income tax purposes. 

The Income tax provision for the period of December 3 1,2005 is as follows 
12/31/2005 

Federal: 
Current 14,421 
Deferred (2,497) 

1 1,924 

State: 
Current 
Deferred 

Total: 
Current 
Deferred 

Significant Components of the Company's deferred tax assets & liabilities for the year 
ending December 3 1,2005 are as follows (in thousands): 

Net Deferred Tax Liability 

Deferred tax assets: 
Self insurance reserves 
Accrued compensation and related benefits 

Other 

orthation 
Intangibles 

Net deferred tax assetl(liabi1ity) 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

Casino Reinvestment Development Authority 

The New Jersey Casino Control Act provides, among other things, for an assessment of licensees 
equal to 125 % of their gross gaming revenues in lieu of an investment alternative tax equal to 2.5 % 
of gross gaming revenues. The Company has satisfied this investment obligation by (i) investing in 
qualified eligible direct investments, (ii) making qualified contributions or (iii) depositing funds with 
the Casino Reinvestment Development Authority (the "CRDA"). Funds deposited with the CRDA 
may be used to purchase bonds designated by the CRDA or, under certain circumstances, may be 
donated to the CRDA in exchange for credits against future CRDA investment obligations. CRDA 
bonds have varying terms of up to fifty years and bear interest at below market rates. The Company 
records a charge to reflect the estimated realizable value of its CRDA investments. 

An affiliate of the Company, Boardwalk Regency Corporation ("Caesars Atlantic City") has entered 
into an agreement with developers for the renovation of the Pier at Caesars, located on the boardwalk 
in Atlantic City and the construction of a new parking garage which opened July 1,2005. The 
Company and Caesars Atlantic City entered into a credit agreement (the "Credit Agreement") with 
the CRDA to partially finance the construction of these projects. The Credit Agreement provides for 
funding from the CRDA for qualified development costs incurred. The CRDA funding will come 
from amounts either currently on deposit or to be deposited with the CRDA pursuant to the Company 
and its affiliates' investment obligations. As of December 3 1,2005, the Company has received 
$20,852 of previously deposited funds from the CRDA. 

e twelve Atlantic City casino properties (the "AC stry") and the CRDA have entered into an 
agreement with the New Jersey Sports & Exposition ority (the "NJSEA") to provide funding to 
subsidize New Jersey's horseracing industry. In exchange for this funding, the NJSEA and the three 
active New Jersey racetracks will ot conduct any cas e racetracks prior to January 
2009. As part of the agreement, lion over a four year period to 
the NJSEA and must deposit another $62 million into the Casino Expansion Fund (managed by the 
CRDA). The $62 million will be derived from funds either currently on deposit or to be deposited 
with the CRDA pursuant to each casino property's investment obligation. The Company's 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) - - Wp"~~caw4a ---=----* 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 5/ 9/06' 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

NOTE 2 - REXEIVABLES AND PATRONS' CHECKS 

Receivables and patrons9 checks as of December 3 1 consist of the following: 
2005 

Casino receivables (net of allowance for doubtful 
accounts - $6,924 in 2005) 

Other (net of allowance for doubtful 
accounts - $28 1 in 2005) 

Due from Harrah's 
Due from Caesars Atlantic City 
Due from Affiliates 

GNOC ceased operations of Atlantic City Hilton on April 25,2005. The receivable hrn GNOC was 
transferred through CE19s inter-company transactions utilizing the proceeds of the sale. $3,867 of 
casino receivables and allowance for doubtful accounts were assigned to the Company by GNOC, 
Gorp. 

NOTE 3- PREPAID EXPENSES AND OTHER CURRENT ASSETS 

repaid Expense a Other Current Assets as of Dece~llber 3 1 consist of the following: 

Deferred Asset 

ents, advances a 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

Jacobs Family Terrace mortgage receivable 
(less reserve of $250 in 2005 and 2004) 

Long-term deposits 

All the assets of Bally's Land Ventures Realty, Inc ., $14342 were sold to Colony in April 2005. The 
investment in GNOC Inc., $84,275 was transferred from the company's books through inter- 
company transactions with CEI, utilizing proceeds of the sale as GNOC ceased to operate the 
Atlantic City Hilton (see Note 1). 

NOTE 5- PROPERTY AND EQUIPMENT 

Property and equipment as of December 3 1 consist of the following: 

Land 
Buildings and improvements 
Furniture, fixtures and equipment 
Construction in progress 

ss accumulated depreciation and amortization ( 17,557) 
$ 663.863 

NOTE 6- OTHER ASSETS 

er assets as of Dece consist of the following: 



BALLY'S PARK PLACE, INC. @ally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

NOTE 7- OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 3 1 consist of the following: 

Accrued payroll and benefits 
Insurance claims 
Other 

Liabilities for insurance claims and workers' compensation have been recorded by HOC as a result in 
a change in accounting policy. The Company receives a monthly allocation from HOC, based on 
estimates of utilization of such expenses. The change in accounting policy has no impact on the 
Company's net income. 

- OTHER CU 

Other current liabilities as of December 3 1 consist of the following: 
2005 

Chip and token liability 
otal Rewards / Co 

Due to affiliates 
Other 

ee Note 1 for discussion of co 

ue to affiliates an 



BALLY'S PARK PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

In January 1999, the Company executed a $500,000 note payable to CEI with interest at a rate of 
8.5 % per annum, payable on the last business day of each quarter. On July 1,2000, CEI assigned the 
$500,000 note to Park Place Finance Corporation. On March 9, 2004, Park Place Finance 
Corporation changed its name to Caesars Entertainment Finance Corporation. On June 1,2001 the 
Company executed two notes payable in the amounts of $33500 and a $50,000 to CEFC each with 
interest at a rate of 8.5 % per annum, payable on the last business day of each quarter. In April 2004, 
the Company executed a $500 note payable to CEFC with interest at a rate of 8.5% per annum, 
payable on the last business day of each month (see note 1). 

NOTE 10- OTHER LIABILITIES 

Other liabilities as of December 3 1 consist of the following: 

Retirement and other employee benefit plans 
Other 

NOTE 11 - CHARGES FROM AFFILIATES-MANAGEMENT FEE 

The Company and C have entered into an administrative services and management agree 
Under the agreement, CEI pmvides certain services to the Company in the conduct of its business 

anking, accounting, insurance, tax, regulatory 



BALLY'S P A W  PLACE, INC. (Bally's Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

REVISED APRIL 30,2006 

Nonoperating income (expense) for the twelve months ended December 3 1 consists of the following: 
2005 

Interest income $ 1,051 

Gain (loss) on sale of assets 
Equity in income of unconsolidated subsidiaries 
Other 



STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE 

1. I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been prepared in conformity with 
the Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. To the best of my knowledge and belief, the information contained in this report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies noted below, 
the licensee submitting this Quarterly Report has remained in compliance with the 
financial stability regulations contained in N.J.A.C. 19:43-4.2(b)1-5 during the quarter. 

Title 

mber 


